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ST. PETERSBURG INTERNATIONAL ECONOMIC FORUM 2018: 

"Composite Valley" and Biotechnology  
Cluster: How Tula Surprises Investors 

 

This is the third consecutive time that the Tula  
region has joined the top five Russian regions 
in investment attractiveness. 

 

 

  

goods and services. Besides, it has 
experience in setting up similar clusters 
in other countries. 

"This is a major project for Yefremov. 
Overall investment in the cluster is up to 
RUB 10 billion. It concerns mostly 
projects in the agricultural sector," 

Aleksei Dyumin said. As of now, there 
are three cluster residents interacting 
with Cargill, and a few more are on the 
way. 

"The creation of a biotechnology 
cluster is our joint project with the region 
administration. Why a Biotechnology 
Cluster? That's because agricultural, 
food processing and medical enterprises 
can work together with "Cargill". During 
each cycle of processing, technologies 
increase product value", said Yelena 
Zosimova, Head of the Cargill office in 
Russia. 

"The Company 
specialises in bio-
based products for 
use in the 
pharmaceutical and 
food industries," 
added Igor 
Maltsev, Cargill's 
Deputy Director. 
“The agreement to 
establish the 
cluster is an at least 
five-year programme of action. Over the 
past years, we have invested some USD 
600 million. We intend to invest another 
USD 48 million in the next two years. 
This money will be used to expand 
production of vegetable fats, new kinds 
of starch and to create a local energy 
centre." 
Aleksei Dyumin also expressed his grat-
itude to Yelena Zosimova for her 
invaluable help in promoting the in-
vestment potential of the Tula region 
among both Russian and international 
investors. As for Yelena Zosimova, she 
thanked the Tula region authorities for 
their results-oriented contribution to the 
Company's large-scale projects. 
The Kubanmaslo-Yefremov Oil 
Production Plant and Yefremov-Pharma 
(the chemical and pharmaceutical 
company) will be among the residents of 
the Yefremov Priority Social and 
Economic Development Area. The 
former is to build a rapeseed and 
soybean processing plant in Yefremov. 
The investment is estimated at RUB 4 
billion, and the project is expected to 
create 120 new jobs. The latter is a plant 
specialising in the large-scale production 
of active pharmaceutical substances. 
The investment is estimated at RUB 
2.038 billion, and the project is expected 
to create 40 new jobs. 

"These are real investors who are 
serious about coming to the region 
and carrying out their projects. The 
stronger the region's economy, the 
more socially significant projects 
we'll be able to run and the more 
comfortable the life of people living in 
Tula will be," Aleksei Dyumin 
announced. 

Tatyana Alekseyeva.  
Photo Courtesy of the Press Service of 
the Government of Tula Region. 

Forum's Figures and Facts 

The 22nd St. Petersburg International 
Economy Forum, held on 24-26 May 
under the theme of Building the 
Economy of Confidence, has been, in 
many respects, a record event: it was 
attended by 17,000 guests from 143 
countries and over 500 agreements 
were signed worth RUB 2.3 trillion. Our 
region has also contributed to this 
success: 

 
Tula Region signed 19 agreements 

worth RUB 88.4 billion with 
investors who had come to the 

Forum. 

 

Compared to the last year's 
investment agreements totalling RUB 
83 billion, fewer agreements were 
signed in 2018; the total amount of 
investments, however, is much higher 
owing to special investment contracts 
(SPIK) with a number of big 
enterprises. 

Governor Aleksei Dyumin headed 
the delegation from the Tula Region. 
He worked in a pace of non-stop 
meetings with investors and gover-
nment officials, signing agreements, 
giving talks at panel discussions and 
presenting the Yefremov Priority Social 
and Economic Development Area. 
Among the well-known signees are the 
Minister of Trade and Industry of the RF 
Denis Manturov, Minister for Economic 
Development of the RF Maxim 
Oreshkin, Director General of the 
Agency for Strategic Initiatives Svet-
lana Chupsheva, Polytechnik Luft- und 
Feuerungstechnik GmbH (an Austrian 
company) and Ambassador of the 
Republic of Austria to the RF Johannes 
Eigner. 

On view at Tula Region's stand were 
models of the current projects, "Tula 
Embankment" and the "Oktava" 
Creative Cluster, as well as the flagship 
project of the "Composite Valley" 
Innovative Scientific and Technological 
Center. 

Tula Region on the Top 5 
Investment Attractiveness 
List 

One of the Forum's major events was 
the presentation of the 5th National 
Investment Attractiveness Rating for 
Russian regions. This presentation alw-
ays has a full house and governors 
awaiting for the rating's results are as 
excited as schoolchildren sitting for 
their final exams. 

As a reminder, the pilot rating was 
presented back in 2014. Twenty-one 
Russian regions participated in it. 

The first full-scale rating was held in 
2015. Seventy-six federal subjects of 
Russia appreciated the regional teams' 
efforts to create a favourable business 
climate in their respective regions. 
Starting in 2017, all federal subjects of 
Russia took part in the rating under 
general conditions. Ranking 10th in 
2015, the Tula Region has been among 
the Russia's top 5 regions in terms 
of investment attractiveness for the 
past three years.  
According to 
Director General of 
the Agency for 
Strategic Initiatives 
Svetlana 
Chupsheva who 
announced the 
rating results, the 
ranking of the 
federal subjects of 
Russia has, for the 
first time, become one of the governors' 
key performance categories. Regions 
have to show improvement in seven 
categories to maintain their rating and 
to figure in another twenty categories 
to move up. Interestingly, the rating has 
a total of forty-four categories! 
Svetlana Chupsheva pointed to a 
number of regions who achieved 
notable success in the national rating. 
Good news, the Tula Region was 
mentioned on several occasions. 
Our region ranked first for the 
regulatory environment for each 
business procedure. As an example, 
connection to power supply networks is 
done in record time. In a year, this rate 
has dropped by one third, being now 82 
days. The speed of connection to gas 
distribution networks has more than 
doubled. The newly founded 
development institutions 
the Engineering Centre and the Export 
Support Centre, are in high demand 
among businessmen. As a result, the 
number of export-oriented enterprises 
has doubled (from 92 to 198) in the 
region in 2017. 
Local public-private partnerships have 
also shown an increase, resulting in 
new boiler-houses being built in the re-
gion. 
Additionally, we are top-ranked leaders 
in terms of small and medium-sized 
business support, including the most 
significant category, namely, the share 
of small and medium-sized businesses 
in government procurement. The Tula 
Region has launched a new support to 
the so-called completion of prospective 
suppliers. Entrepreneurs are provided 
with a full range of custom-tailored 
financial and other support sevices that 
help them to reach the high standards 
of major government customers. 
"The higher the constituent entity's 
position in the rating, the more 
investment flows into it," Svetlana 
Chupsheva said. 

"The measures taken raise business 
confidence in us!" Aleksei Dyumin 
added: "People are actively investing 
into the Tula Region." Figures confirm 
this statement: 

 
in 2017, the Tula Region achieved 
the highest investment rates, with 

9.4% for the past six years; 
investment grew by 36.8% in the 

first quarter of 2018. 

 

Tula's  
Composite Valley Catches 
Attention of Aviation 
Companies 

At the Forum, Tula Region signed its 
first agreement with the United Aircraft 
Corporation specialising in civil and 
military aircraft development, produc-
tion, testing and maintenance (Su, MiG, 
Il and Tu, Yak, Beriyev and the latest 
SSJ, MS-21). 

"This is one of 
the world's biggest 
aviation companies 
and a key 

international 
stakeholder. The 
signed agreement 
aims to incorporate 
Tula's enterprises 
into this 

corporation," 
Aleksei Dyumin 

said. 

 
"We are building the Composite 
Valley Industrial Cluster in the 

Uzlovaya Industrial Park with a view 
to produce state-of-the-art products 

in high demand among aviation 
companies." 

 

New metal industry projects' 
focus on powders, steel and 
aluminum 

The Polema Metal Powder Plant is 
expected to invest RUB 1 billion in the 
Tula Region and to create 60 new jobs. 
The investor intends to produce high-
quality alloy steel and refractory metal 
products for use in the machine tool 
industry and high-temperature 
processing. 
The Tula Aluminum Plant is to become 
a new resident of the Uzlovaya Special 
Economic Zone. According to the 
investor, construction of the plant is to 
be completed next year. 

RF President Vladimir Putin congratulated Tula Region and other 
regions included in the top five Russian regions in investment 
attractiveness. 

Governor of the Tula Region Aleksei Dyumin and Minister of Trade and Industry of the RF 
Denis Manturov signing special investment contracts. 

The head of Cargill's office in Russia Yelena Zosimova 
said: "Yefremov's Cargill Enterprise is the driving force 
behind the company's success in Russia." 

It is expected to produce high-tech 
equipment for use in railway and 
automobile transportation. 

"Two years ago we officially stood 
up for the area's status as a special 
economic zone at the RF Government. 
As of now, it already has nine 
residents. We are happy to welcome a 
new resident. The RUB 2.64 billion in 
investments and 225 new jobs are 
quite important for the region. I am 
confident that our production will be in 
high demand both on the internal and 
external markets," stated Aleksei 
Dyumin. 

A special investment contract was 
signed with Tulachermet-Stal at SPIEF 
2018. The document was signed by the 
Minister of Trade and Industry of the 
RF Denis Manturov, Governor of the 
Tula Region Aleksei Dyumin and CEO 
of the Industrial and Metal Holding Ye-
vgeni Zubitsky. The project involves 
setting up a casting and rolling facility 
and promoting steel production at the 
Tulachermet-Stal. Federal and 
regional authorities will provide special 
incentives and support to the investor. 
The enterprise will create some 1,700 
new jobs, becoming the region's major 
taxpayer. 

Shchekinoazot: RUB 18 
billion worth of investments! 

Minister of Trade and Industry of the 
Russian Federation Denis Manturov, 
Governor of the Tula Region Aleksei 
Dyumin and CEO of Shchekinoazot 
Boris Sokol signed a memorandum of 
understanding relating to the special 
investment contract signed at SPIEF 
2018. The parties expressed their 
intention to sign, in 2018- 

2019, special trilateral investment 
contracts for two projects: construction 
of a rectified methanol plant with a 
capacity of 500,000 tonnes per year 
and that of a nitric acid and ammonium 
nitrate plant with a capacity of 270,000 
and 340,000 tonnes per year 
respectively. 

"Shchekinoazot is one of the 
leading chemical producers in Russia 
and Central Europe. Over RUB 18 
billion worth of investments will flow 
into the project. Investors show a real 
interest in special investment projects," 
emphasised Aleksei Dyumin. 

To be clear, a special investment 
contract is a new type of trilateral pub-
lic-private partnership involving the 
investor, the region and the Ministry of 
Industry and Trade of the Russian 
Federation. Under this mechanism, the 
investor creates, upgrades or develops 
an industrial enterprise of importance 
to the region or the country. Both public 
parties to the contract guarantee that 
there will no be no changes to the 
long-term contract terms, including 
fiscal ones. 

"The Forum's 
major benefit for 
our company 
 is the furthering 
of the strategic 

development 
programme 

launched in 2005. 
We carried out 16 
projects in 13 
years, and 2018 
is a crucial year 

for us. We plan to launch four new 
projects by September, including the 
methanol and ammonia project, 
agreed upon 

with Aleksei Dyumin at the St. 
Petersburg Forum two years ago. 
Another project is to start production of 
dimethyl ether for use in perfumes in 
cooperation with a German company as 
well as production of sulphuric acid. 
And, of course, new sewage plants," 
said Boris Sokol. 

As for the memorandum signed at 
SPIEF 2018, Boris Sokol believes this is 
the company's future and projects for 
the next four years: it will be possible to 
produce ammonia at the second plant. 
Its grand opening is to be held on 7 
September 2018. Three or four years 
later, ammonia will be processed into 
ammonium nitrate, a fertiliser in high 
demand in Russia's agricultural sector. 

 
"In a few years, the implemented 

SPIEF projects will enable 
Shchekinoazot to be among 

Russia's leading chemical compa-
nies," 

 
said Boril Sokol. Shchekinoazot's tack-
ling production challenges will allow it to 
honour its social commitments. 

"Many thanks to Governor of the 
Tula Region Aleksei Dyumin and 
Minister of Trade and Industry of the RF 
Denis Manturov for their support for our 
company. I'm confident that we'll fulfill 
all our projects!" said Boris Sokol. 

At SPIEF 2018, Shchekinoazot 
signed another agreement, this time 
with Sberbank, on a long-term 

and mutually beneficial strategic 
cooperation. 

Eggs, deer and wood 
processing 

The "Leto Group" company plans to 
build, reconstruct and upgrade the egg 
production plant on the premises of 
the Zaokskaya Poultry Plant. With its 
RUB 550 million worth of investments, 
the project is expected to create 25 
new jobs. 
BILAGRO has plans to set up in 
Yasnogorsky District a major deer-
breeding farm: 10,000 animals! With 
its RUB 500 million in investments, the 
project is expected to create 200 new 
jobs. 
The company Mistral, together with 
the Austrian company Politechnik, is to 
become the 12th resident of the 
Uzlovaya Special Economic Zone, 
where it will set up an eco-friendly 
leftover wood processing and sanitary 
logging plant. The enterprise is to pro-
duce mainly biochar: animal feed 
supplements, soil remediation 
supplements, premium grill biochar, 
charcoal for use in pharmaceutical and 
metal enterprises. The project is 
expected to create 30 new jobs and is 
RUB 1.3 billion worth of investments. 

Investors registered in 
Novomoskovsk 

An agreement with Evro-Khim will 
bring RUB 30 billion worth of 
investments to Tula Region and will 
create 1,250 new jobs at a state-of-
the-art propylene oxide plant unique in 
Russia. What's more, the enterprise's 
territory will expand the boundaries of 
the Uzlovaya Special Economic Zone. 

"The Uzlovaya 
Special Economic 
Zone's success 
shows the great 
performance of the 
region's team. This 
area is anything but 
simple and needs to 
be expanded to 
build new 
production facilities 
and launch products 
for both export and domestic sales. We 
support the initiatives that the Tula 
Region promotes. This region has a 
highly positive investment environment. 
The more Russian regions launch such 
projects, the stronger the domestic 
economy becomes," said Maksim 
Oreshkin. 
Procter & Gamble Novomoskovsk is to 
launch another investment project in 
Novomoskovsk. It will be a new, 
exceptionally large European distributor 
centre. The company plans to invest 
some RUB 2.2 billion in its construction 
and to create about 600 new jobs. 
Interestingly, the by-pass highway aro-
und Novomoskovsk is an investment 
project too. Its construction will involve a 
mechanism known as infrastructure 
mortgage. In other words, private parties 
lend to a public road construction project 
with a guaranteed annual profit. Russian 
president Vladimir Putin mentioned the 
implementation of such a mechanism 
into Russian economy at SPIEF in 2017. 
The Tula Region will be the first region 
to use this tool. 

Aleksei Dyumin invited 
investors to Yefremov 

The Tula Region stand presented the 
Yefremov 

Priority Social and Economic 
Development Area and the creation 
on this territory of a new biotechnology 
cluster. This 30-hectare cluster will 
host a number of small and medium-
sized agricultural products processing 
enterprises. 

The region's Minister of Economic 
Development 
Grigory 
Lavrukhin 
highlighted the 
advantages 
offered to 
prospective 
investors by the 
projects to be 
carried out in the 
Yefremov Priority 
Social and 
Economic Development Area and by 
the Biotechnology Cluster, a vector 
development project. Support to new 
investors will be implemented through 
tax benefits, including income, 
property and land taxes, as well as 
through reduced 10-year deductions 
to the payroll fund. Close work with the 
Fund for the Development of Single-
Industry Towns will promote 
concessional investment project fin-
ancing and infrastructure project fina-
ncing. 

 
Achieving the cluster's invest-
ment potential is much more 

advantageous as it already has the 
necessary infrastructure and quali-

fied staff. 

 
Cargill has been the major investor in 
Yefremov for over 20 years. This 
international company specialises in 
food, agricultural, financial and 
industrial project of supplies 

 

We intend to build 

on our human, 

creative and staff 

capacity and are 

ready to learn and 

use the world's 

best practices as 

well as our own 

hands-on 

experience in 

responding to the 

toughest structural 

challenges. 

Svetlana 
Chupsheva 

Alexei Dyumin 

Boris  
Sokol 

Igor Maltsev 

Maxim 

Oreshkin 

Grigory 

Lavrukhin 


